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Auditors’ Report

To the Board of Governors of
The Commonwealth of Learning

We have audited the consolidated balance sheet of The Commonwealth of Learning as at June 30, 2005
and the consolidated statements of revenues and expenditures, changes in net assets and cash flows for the
year then ended. These financial statements are the responsibility of the Agency’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Agency as at June 30, 2005 and the consolidated results of its

operations and its cash flows for the year then ended in accordance with Canadian generally accepted
accounting principles.

MMWWMW LLP

Chartered Accountants

PricewaterhouseCoopers refers to the Canadian firm of PricewaterhouseCoopers LLP and the other member firms of PricewaterhouseCoopers
International Limited, each of which is a separate and independent legal entity.



COMMONWEALTH of LEARNING

Consolidated Balance Sheet

As At June 30, 2005
2005 2004
Assets
Current assets
Cash and cash equivalents (Note 5) $ 4,760,177 $ 3,673,696
Term deposit (Note 5) 250,000 250,000
Short-term investments -- 2,650,000
Accounts receivable 328,326 339,018
Prepaid expenses and deposits 97.433 662,523
5,435,936 7,575,237
Restricted cash (Note 6) 1,500,000 --
Property and equipment (Note 7) 727.862 351.130
$7.663.798  $7.926.367
Liabilities
Current liabilities
Accounts payable and accrued liabilities $ 988,837 $ 1,076,650
Deferred revenue (Note 8) 378,757 501,800
Deferred lease inducements (Note 9) 520,113 --
Current portion of obligations under capital leases (Note 10) 11,928 9.826
1,899,635 1,588,276
Obligations under capital leases (Note 10) 1,826 13,754
1,901,461 1,602,030
Net Assets
Net assets invested in property and equipment 368,203 327,550
Net assets internally restricted (Note 6) 1,500,000 --
Net assets internally restricted for special projects (Note 11) -- 278,914
Unrestricted net assets 3,894,134 5.717.873
5,762,337 6,324,337
$7.663.798  $7.926.367

Commitments and contingency (Notes 11 and 14)
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COMMONWEALTH of LEARNING

Consolidated Statement of Changes in Net Assets
For the Year Ended June 30, 2005

Net Assets
Invested in
property and

equipment

Restricted for
special projects

Internally
restricted

Unrestricted

Deficiency Net investment
of expenditure Restricted in property

July 1,2004  over revenues cash and equipment
$ 327,550 $ (110,146) $ - $ 150,799
278,914 (278,914) - -
- -- 1,500,000 -
5,717.873 (172.,940) (1.500.,000) (150,799)
$6.324.337 $ (562.000) $ = $ ==

June 30, 2005

$ 368,203

1,500,000

3.894.134

5.762.337



COMMONWEALTH of LEARNING

Consolidated Statement of Revenues and Expenditures

For the Year Ended June 30, 2005

Revenues
Member governments (Schedule)
Contracts
Special projects
Programme grants
Interest

Foreign exchange (loss) gain

Expenditures
Programmes and projects
Contract services
Organisational management
Special projects
Governance
Project development
Amortisation

Excess of expenditures over revenues before other item
Other item

Loss on disposal of property and equipment

Excess of expenditures over revenues

2005 2004
$8315,524  $6,738,453
1,120,840 2,220,874
174,248 64,801
340,999 402,195
158.888 155.273
10,110,499 9,581,596
(315.738) 182,344
9.794.761 9.763.940
7,473,620 6,100,655
1,196,289 2,229,744
1,091,069 1,109,296
177,640 172,168
231,189 298,575
40,713 45,873
143,398 93,713
10,353.918 10,050,024
(559,157) (286,084)
(2.843) (1.807)
562.000 287.891




COMMONWEALTH of LEARNING

Consolidated Statement of Cash Flows
For the Year Ended June 30, 2005

Cash flows from operating activities

Cash received from member governments funding
Cash received from special project funding

Cash received from contracts

Interest received from cash and cash equivalents
Cash received from other sources

Cash paid for operating activities

Cash flows from investing activities

Proceeds from short-term investments
Purchase of short-term investments
Restricted cash

Purchase of property and equipment

Increase in cash and cash equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year
Represented by:

Cash
Cash equivalents

2005 2004
$8,327,524  $6,671,453
32,326 219,066
1,286,618 2,332,275
158,888 146,788
-- 578,873
(9.718,076)  (10.428.465)
87.280 (480.010)
5,450,000 11,074,884
(2,800,000)  (9,824,884)
(1,500,000) --
(150.799) (217.247)
999,201 1.032.753
1,086,481 552,743
3,673.696 3,120.953
$ 4760177  $3.673.696
$1,938399  $2,541,161
2,731,778 1,132,535
$4.760.177  $3.673.696




COMMONWEALTH of LEARNING

Notes to Consolidated Financial Statements
June 30, 2005

1. Formation of the Agency

The Commonwealth of Learning “the Agency” is an International Agency established under
a Memorandum of Understanding as agreed by Commonwealth Governments on September 1, 1988,
and subsequently amended on October 31, 1995.

An agreement between the Agency and the Government of Canada dated November 14, 1988, established
the privileges of the Agency in locating its headquarters in Vancouver. Under the terms of this agreement,
the Agency has immunity from every form of legal process, is exempt from all direct taxes, custom duties
and import and export restrictions and its non-Canadian employees are exempt from income tax on salaries
paid to them by the Agency.

On July 1, 1993, the Agency qualified as a registered charity, as defined by the Income Tax Act, Canada.
2. Operations

The Agency receives substantially all of its revenue on the basis of voluntary pledged contributions from
Commonwealth member governments. These consolidated financial statements have been prepared

on the basis that the Agency will continue to receive this funding from member governments. Accordingly,
these consolidated financial statements do not include any adjustments to assets or liabilities that might result
should the Agency not receive sufficient levels of funding.

3. Significant accounting policies

Basis of presentation

These consolidated financial statements are prepared in accordance with generally accepted accounting
principles in Canada.

Basis of consolidation

The consolidated financial statements include the accounts of the Agency and its controlled organisations,
COL International and the Commonwealth Educational Media Centre for Asia.

Cash and cash equivalents

Cash and cash equivalents consist of cash on deposit with banks and highly liquid short-term interest-
bearing securities with maturities at their purchase date of three months or less.

Property and equipment

Amortisation is based on the estimated useful life of the assets and is calculated on a straight-line basis at
the following annual rates:

Furniture and fixtures 10%
Computer equipment and software 20%
Audio-visual and communication equipment 10%
Equipment under capital lease Term of lease

Leasehold improvements Term of lease

























