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Auditors' Report 

To the Board of Governors of 
The Commonwealth of Learning 

We have audited the consolidated balance sheet of The Commonwealth of Learning as at June 30,2005 
and the consolidated statements of revenues and expenditures, changes in net assets and cash flows for the 
year then ended. These financial statements are the responsibility of the Agency's management. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that we plan and perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 

In our opinion, these consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of the Agency as at June 30, 2005 and the consolidated results of its 
operations and its cash flows for the year then ended in accordance with Canadian generally accepted 
accounting principles. 

Chartered Accountants 

PricewaterhouseCoopers refers to the Canadian firm of PricewaterhouseCoopers LLP and the other member firms of PricewaterhouseCoopers 
International Limited, each of which is a separate and independent legal entity. 



Consolidated Balance Sheet 
As At June 30,2005 

2005 2004 
Assets 

Current assets 
Cash and cash equivalents (Note 5) 
Term deposit (Note 5) 
Short-term investments 
Accounts receivable 
Prepaid expenses and deposits 

Restricted cash (Note 6) 
Property and equipment (Note 7) 

Liabilities 

Current liabilities 
Accounts payable and accrued liabilities $ 988,837 $ 1,076,650 
Deferred revenue (Note 8) 378,757 501,800 
Deferred lease inducements (Note 9) 520,113 - - 
Current portion of obligations under capital leases (Note 10) 1 1,928 9,826 

Obligations under capital leases (Note 10) 1,826 13,754 

Net Assets 

Net assets invested in property and equipment 368,203 327,550 
Net assets internally restricted (Note 6) 1,500,000 - - 
Net assets internally restricted for special projects (Note 11) - - 278,914 
Unrestricted net assets 3,894,134 5,717,873 

Commitments and contingency (Notes 11 and 14) 

I 
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Consolidated Statement of Changes in Net Assets 
For the Year Ended June 30,2005 

Net Assets 

Invested in 
property and 
equipment 

Restricted for 
special projects 

Internally 
restricted 

Unrestricted 

Deficiency 
of expenditure Restricted 

July 1,2004 over revenues cash 

Net investment 
in property 
and equipment June 30,2005 



Consolidated Statement of Revenues and Expenditures 
For the Year Ended June 30,2005 

Revenues 
Member governments (Schedule) 
Contracts 
Special projects 
Prograrlune grants 
Interest 

Foreign exchange (loss) gain 

Expenditures 
Programmes and projects 
Contract services 
Organisational management 
Special projects 
Governance 
Project development 
Amortisation 

Excess of expenditures over revenues before other item 

Other item 

Loss on disposal of property and equipment 

Excess of expenditures over revenues 



Consolidated Statement of Cash Flows 
For the Year Ended June 30,2005 

Cash flows from operating activities 

Cash received from member governments funding 
Cash received from special project funding 
Cash received from contracts 
Interest received from cash and cash equivalents 
Cash received from other sources 
Cash paid for operating activities 

Cash flows from investing activities 

Proceeds from short-term investments 
Purchase of short-term investments 
Restricted cash 
l r c h a s e  of property and equipment 

Increase in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Represented by: 

Cash 
Cash equivalents 



Notes to Consolidated Financial Statements 
June 30,2005 

1. Formation of the Agency 

The Commonwealth of Learning "the Agency" is an International Agency established under 
a Memorandum of Understanding as agreed by Commonwealth Governments on September 1, 1988, 
and subsequently amended on October 3 1, 1995. 

An agreement between the Agency and the Government of Canada dated November 14, 1988, established 
the privileges of the Agency in locating its headquarters in Vancouver. Under the terms of this agreement, 
the Agency has immunity from every form of legal process, is exempt from all direct taxes, custom duties 
and import and export restrictions and its non-Canadian employees are exempt from income tax on salaries 
paid to them by the Agency. 

On July 1, 1993, the Agency qualified as a registered charity, as defined by the Income Tax Act, Canada. 

2. Operations 

The Agency receives substantially all of its revenue on the basis of voluntary pledged contributions from 
Conunonwealth member governments. These consolidated financial statements have been prepared 
on the basis that the Agency will continue to receive this funding from member governments. Accordingly, 
these consolidated financial statements do not include any adjustments to assets or liabilities that might result 
should the Agency not receive sufficient levels of funding. 

3. Significant accounting policies 

Basis of presentation 

These consolidated financial statements are prepared in accordance with generally accepted accounting 
principles in Canada. 

Basis of consolidation 

The consolidated financial statements include the accounts of the Agency and its controlled organisations, 
COL International and the Commonwealth Educational Media Centre for Asia. 

Cash and cash equivalents 

Cash and cash equivalents consist of cash on deposit with banks and highly liquid short-term interest- 
bearing securities with maturities at their purchase date of three months or less. 

Property and equipment 

Amortisation is based on the estimated useful life of the assets and is calculated on a straight-line basis at 
the following annual rates: 

Furniture and fixtures 
Computer equipment and software 
Audio-visual and communication equipment 
equip men^ under capital lease 
Leasehold improvements 

10% 
20% 
10% 
Term of lease 
Term of lease 
















